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What breaks trust in the tax system?
• In earlier work, I focused on the way that special interest group 

politics undermines justice in the tax system which in turn 
undermines trust in the system.

• As a tax system becomes increasingly unresponsive to legitimate 
policy goals and increasingly out of touch with justice, public 
perceptions about the system understandably trend toward the 
cynical.

• Taxpayers who lose trust in their elected representatives, their tax 
administrators, and their fellow taxpayers will feel justified in 
refusing to cooperate with a system they view as unprincipled.

• Under the current U.S. administration, multiple blows to human 
rights have strained trust in the tax system to the breaking point.



Three blows to human rights

1. Tariffs to prevent other countries from 
selling goods and services in the USA
• disproportionately attacks some of the 

world’s poorest countries
• Rug-pull on decades of neo-liberalism that 

developing countries adhered to (whether 
willingly or not)

• Unpredictable, principle-free, volatile 
executive orders

• Increasingly unclear roles & powers of 
courts, Congress, White House

Lesotho 50%
St Pre. & Miequelon 50%
Cambodia 49%
Laos 48%
Madagascar 47%
Vietnam 46%
Myanmar 44%
Sri Lanka 44%
Falkland Islands 41%
Syria 41%
Mauritius 40%
Iraq 39%
Guyana 38%
Bangladesh 37%
Botswana 37%



Three blows to human rights

2. New IRC § 899 to punish other countries that seek to tax 
massive US tech companies that dominate their markets
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SEC. 112028. ENFORCEMENT OF REMEDIES 
AGAINST UNFAIR FOREIGN TAXES.

(a) IN GENERAL.—Subpart D of part II of subchapter N 

of chapter 1 is amended by adding at the end the 

following new section: 

“SEC. 899. ENFORCEMENT OF REMEDIES AGAINST UNFAIR 

FOREIGN TAXES. 
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Subtitle C – Make America Win Again
 Part 1 – Working Families Over Elites

Sec. 11202[8]. Enforcement of remedies against unfair foreign 
taxes.

Provision: This provision provides a response to certain unfair taxes, 
which include both discriminatory and extraterritorial taxes 
imposed on U.S. persons (or certain foreign entities owned by U.S. 
persons) by a foreign government.
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SEC. 112028. ENFORCEMENT OF REMEDIES 
AGAINST UNFAIR FOREIGN TAXES.

“(c) UNFAIR FOREIGN TAX.—For purposes of this section—
“(1) IN GENERAL.—The term ‘unfair foreign tax’ means an undertaxed 
profits rule (UTPR), digital services tax, diverted profits tax, and, to the 
extent provided by the Secretary, an extraterritorial tax, discriminatory 
tax, or any other tax enacted with a public or stated purpose indicating 
the tax will be economically borne, directly or indirectly, 
disproportionately by United States persons.
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Three blows to human rights

3. New § 4475 to extract taxes from the most vulnerable migrants 
and further  impoverish people in developing countries



“Part 2 – Removing Taxpayer Benefits for Illegal Immigrants”
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“Part 2 – Removing Taxpayer Benefits for Illegal Immigrants”
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Three blows to human rights

• Ostensibly attacking the undocumented (a.k.a. politically 
unsympathetic)

• Credit design likely attacks documented migrants as well



• “[A] leaked White House 
memo proposing that 
America stop paying its 
mandatory contributions 
threatens a financial crash 
in the citadel of peace and 
security”

• “America’s payments have 
been habitually late since 
the 1980s”

• “During the first Trump 
administration tardiness 
was compounded by 
America not paying in full.” 



Results

• Likely: reduced trade + reduced investment in US + reduced 
wealth in other countries unless they  can pivot/reorganize 
without the USA

• Economic chaos
• Increasing alienation of U.S. tax policy from any theory of 

justice
• Diminished confidence in the U.S. as a tax or trade partner
• Destruction of U.S. reputation as an exemplar of principles of 

democracy, justice, human rights, and human dignity
• Mistrust developing into cynicism
• Restoration will require a definitive change of course
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