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Low Income Taxpayer Clinics in the U.S.




A Brief

Istory

Congress created Low Income Taxpayer Clinics

(LITCs) in 1998

The program is now administered by the
Taxpayer Advocate Service (TAS), an

independent part of the US Internal Revenue

Service (IRS)

It was first administered by the IRS

Note that the IRS administers two free incom:

tax return preparation programs
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* Before the codification of the LITC program
in 1998, there were a handful of LITCs

-I-he FirSt |_|TCS e 13 at academic institutions

e 3 at independent non-profits




* |n 2023, there are 129 clinics:

e LITCs are housed at 42 academic institutions

LITCs Today (law schools and business schools)

e LITCs are in 25 independent community non-
profit organizations

* LITCs are in 62 legal services programs
(organizations that are multi-practice law
firms for low income individuals)




* Representation of low income taxpayers
administratively and before the courts. LITC
attorneys and 1,211 pro bono attorneys who
donated 46,309 hours to help clients without
charge, in 2021:

W h at d O Ll CS Represented 20,358 taxpayers

ado ? Consulted with 15,901 taxpayers

Secured more than $6.7 million in refunds
(5,324,021,000 CLP)

Reduced or corrected $62 million in liabilities
(49,267,060,000 CLP)

Handled more than 1,400 cases in the U.S. Tax Court
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* Fducation about taxpayer rights and
responsibilities.

* In 2021:

LITCs conducted 990 education sessions
Reached 143,260 taxpayers

What do LITCs
do?

Provided 444 trainings

Reached 21,344 partners at community
organizations and agencies that work with the
same clientele




* Advocacy on behalf of low income clients

* This includes:
e Submitting more than 150 issues through TAS's

What do LITCs internal issue identification system
* Submitting written commentsto the IRS on
C O? proposed rules, regulations, and forms

* Publishing in blogs, the tax press, and law reviews
* Litigating significant issues
* Filing amicus briefs
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In 2021, as percentage of total cases worked
by all LITCs:

43% resolved tax collection

What kindS Of 16% brought non-filers into compliance

cases do LITCs | 15% general refund issues
hand\e? 22% family-based refundable credits

9% other credits
19% proof of income

14% filing status and exemptions




 Statutorily, 90% of an LITC’s clients” income
must be at or below 250% of the federal
poverty guidelines. Family of 4: $75,000 per
year (59,564,250 CLP)

* LITCs may also represent specific populations:

What kinds Qf survivors of domestic abuse, homeless

taxpayers, taxpayers whose primary language

clients do LITCs isn’t English, immigrant taxpayers

represe nt? * LITC attorneys may partner with other
attorneys practicing consumer law,

bankruptcy, immigration, domestic relations,
and public benefits to provide holistic
representation




Resources

Every Taxpayer Counts: Nina Olson’s Impact on Low Income

Taxpayer Clinics

The LITC Program Office Annual Report

List of 2023 LITCs

Tax Court calendar call participants

IRC 7526

Taxation with Representation

Social Justice and the Low Income Taxpayer

(Please CTRL+Click on the resource for direct access)



https://deliverypdf.ssrn.com/delivery.php?ID=242115122088113093103010093092102101027076009064056023123099069121090066105093013127024118056032024004118109010000117010004102021075093045010122012028097072029000074022045021003088070028022118064064109079003083117015070108101007075007101030116100124087&EXT=pdf&INDEX=TRUE
https://deliverypdf.ssrn.com/delivery.php?ID=242115122088113093103010093092102101027076009064056023123099069121090066105093013127024118056032024004118109010000117010004102021075093045010122012028097072029000074022045021003088070028022118064064109079003083117015070108101007075007101030116100124087&EXT=pdf&INDEX=TRUE
https://deliverypdf.ssrn.com/delivery.php?ID=242115122088113093103010093092102101027076009064056023123099069121090066105093013127024118056032024004118109010000117010004102021075093045010122012028097072029000074022045021003088070028022118064064109079003083117015070108101007075007101030116100124087&EXT=pdf&INDEX=TRUE
https://deliverypdf.ssrn.com/delivery.php?ID=242115122088113093103010093092102101027076009064056023123099069121090066105093013127024118056032024004118109010000117010004102021075093045010122012028097072029000074022045021003088070028022118064064109079003083117015070108101007075007101030116100124087&EXT=pdf&INDEX=TRUE
https://www.irs.gov/pub/irs-pdf/p5066.pdf
https://www.irs.gov/pub/irs-pdf/p4134.pdf
https://ustaxcourt.gov/resources/clinics/LITC_Chart_Oct_2022.pdf
https://www.law.cornell.edu/uscode/text/26/7526
https://www-jstor-org.libproxy.temple.edu/stable/pdf/24247722.pdf?refreqid=excelsior%3A99a06e49ad4013804f8e683960238506&ab_segments=&origin=&initiator=&acceptTC=1
https://deliverypdf.ssrn.com/delivery.php?ID=540098104119122011003086092077029078020085041085039068101084105081117019111067081112045124038031110010003097106113003116087066119011028066032104069008108086108027081017016025015087004083081012106127087091122125093115089090004017103090001080110074020&EXT=pdf&INDEX=TRUE
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