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Eligibility Rules
u

Major Factors
u

Income (AGI, earned income)

u

Marital Status / Tax Filing Status

u

Number and Presence of Eligible Children (“Qualifying Child”)

u

Taxpayer IDs and Qualifying Child IDs

Qualifying Child | Major Criteria

Relationship
•

Son/daughter, stepchild,
adopted child, foster child,
sibling or descedent of such a
child/relative
•

Grandchildren

•

Nieces/nephews

Residency
•

Child lives with the taxpayer
for more than half the year (“6
months and a day”)

Age
•

EITC: Under 19 or student
under 24 years old

•

CTC: Under 18 years old (2021);
otherwise under 17 years old

•

CDCTC: Child under 13 years
old

Qualifying Child
u

“Currently, under the [Internal Revenue Code] IRC, the [child tax credit]
CTC is awarded to an eligible individual with respect to a qualifying child
(QC) under IRC § 152(c) (the rules for claiming the dependency
exemption). In addition to having a specific relationship to the child, and
other rules relating to age, support, etc., there is a residency requirement –
the QC must have lived with the eligible individual for more than half the
year. Essentially, the relationship and residency tests are proxies for the
“care and control” standard found in many benefit programs and the
“main carer” standard found in some tax credits in other countries,
including Australia. The result of the 6 months-and-a-day test is that it is all
or nothing – if you meet the test, you get the entire credit; if you don’t
meet the test, you get nothing. Under the test, if the child moves around a
lot, it is possible no carer gets the benefit of the credit.”

u

Nina Olson, “Thinking Out Loud About the Advanced CTC – Part 2”,
Procedurally Taxing, June 30, 2021

